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Conn. Mortgage Brokers
Seek Wholesale Changes

By Jotl Haynes

ONNECTICUT'S MORTGAGE BRO-
kers are searching for safety
in numbers.

As more lenders exit the whole-
sale business, brokers
have been prompted to
find new sources of
loans - all with an eye on
who might be closing the
wholesale window next.
Bridgeport-based Peo-
ple's United Bank closed

mortgage lenders Citibank Home
Equity and National City Home
Equity, according to Penn John-
som, president of Stamford Mort-
gage Co.

“So there are fewer lenders
[doing wholesale] now,
but there are still plenty
{who are)”
said. “There was nothing
50 unique about People's
or Webster or Washing-
ton Mutual that their
going away interrupts

Johnson

its wholesale and corre- Penn Johnson my ability to service my
spondent lending opera- clients. But the overall
tions this week, following a stmi- trend is somewhat disturbing, as
lar decision by Waterbury-based you see a greater number of
Webster Bank in January. lenders exiting wholesale. How
In addition to the state's largest much is it going to continne?”
two locally based banks, Washing- Johnson said he saw the pat-
ton Mutual is getting out of the tern developing, and planned ac-
wholesale business, as are second Continued on Page 6
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cordingly.

“We have added a few new lenders this
year, because of the trend coming,” he noted.
'Wewmedt.omkamﬂmwelmdagood
depth of lenders.*

Even with the growing number of lenders
leavingﬂnwhﬂesulebminm,ﬂ\emmeby
ﬂleloealbbasedbankscm@tsomepeople
off guard.

“There’s a piece of me that

fewgoodpa«ououvh@bmhwlﬂtplmty
of money to lend.”

“A lot of lenders sell loans on the second-
ary market to Wall Street,” Johnson said.
“And the credit markets have frozen up long
beyond the subprime securities.”

'Illlﬂdas]wmsdlhghﬂmsecondmy
market and they're finding less appetite, and
it's [become) more tedious, they might say,

‘It's just not worth it,”™ John-
son said. Without the money

was surprised to see Webster P from the sacondary market to
and then People's [exit)” said You cannotput " loans, the volume of
Peter Spalthoff, executive di- ~ GNOUEH l0an Officers  1oang win s - wineh could
rector of the Connecticut Soci- ontocompansato be why some lenders are exit-
ety of Mortgage Brokers, "A fortholosnsthat ing the wholesale lending
lot of brokers did rely [on y business, he said.
them).* Yourre going to For Webster Bank, the exit
c;:;m members of the 1ake from the broker mum  wholesale lending
particularly in lower notbrlnmyou mesant cutting out the over-
Fuirfield County, likely did be- »  whelming portion of its lend-
thm&peb MSIII’MI‘MIIGS:. ing business. At the time of
People's United Bank, “f‘: PETER SPALTHOTF mm mw ,mhdmmmm:_l
added. Also, like Johnson, . . ported at $600 million on the

Spalthoff stressed the need for
brokers to work with a variety of lenders.
“Any broker who's been in the businees
for a year or two should have a minimum of
six to 10 lenders that they can tum to,”
Spalthoff said. “If you just relied on ‘Webster,
oryoukntrdiedm?wple's,m‘iegolngw
be hurting for a while.*

‘Plenty of Money’

For Johnson, the process of finding new
Sources of loans means finding lenders who
work with their OWN money — not money
from the secondary market.

'Omprlmaryluuiushaveahwtory' of
lending portfolio money, and are able to con-

crunch. We're comfortable that we have a

“You cannot put enough loan officers on
to compensate for the losses that you're
mh;totakeﬁomﬂlebmkermtbrﬁm
you his or her business,” Spalthoff noted.

He said that's part of the reason he sus-
pects the current trend. will reverse itself
within two years.

“There’s no doubt in my mind that before
Deeunberm,ﬂlesebanksmgmmm
bncklrmothebuslnembewmedwym'tdo
ltaswellasdlebmlmshavebemdomgit,'
Spalthoff said. “If they coulil've, we wouldn't
have been doing 70 percent of the loans* B



